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A1. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

       - For the period ended 30 June 2006

	
	Note


	Current  Quarter 
	Preceding Year Quarter 
	
	Current Year  To Date 
	Preceding Year To Date
	

	
	
	30.06.2006
	30.06.2005
	
	30.06.2006
	30.06.2005
	

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000
	

	
	
	
	
	
	
	
	

	Revenue
	
	90,764
	129,658
	
	177,847
	209,307
	

	
	
	
	
	
	
	
	

	Operating Profit
	
	9,411
	27,789
	
	19,711
	42,354
	

	
	
	
	
	
	
	
	

	Interest Income
	
	439
	1,486
	
	1,039
	2,042
	

	Depreciation and Amortisation
	
	(429)
	(1,763)
	
	(814)
	(3,241)
	

	Finance Cost
	
	(4,221) 
	(6,919)
	
	(7,003) 
	(8,098)
	

	Share of Profit / (Loss) in      Associated Companies
	
	66
	127
	
	(56)
	177
	

	
	
	
	
	
	
	
	

	Profit before taxation
	
	5,266
	20,720
	
	12,877
	33,234
	

	
	
	
	
	
	
	
	

	Taxation
	C5
	(2,353)
	(7,694)
	
	(5,896)
	(10,198)
	

	
	
	
	
	
	
	
	

	Profit for the period
	
	2,913
	13,026
	
	6,981
	23,036
	

	
	
	
	
	
	
	
	

	Attributable to: -
	
	
	
	
	
	
	

	Equity holders of the parent
	
	1,200
	11,440
	
	3,267
	20,447
	

	Minority interest
	
	1,713
	1,586
	
	3,714
	2,589
	

	
	
	
	
	
	
	
	

	
	
	2,913
	13,026
	
	6,981
	23,036
	

	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent
	C13
	
	
	
	
	
	

	-Basic (Sen)
	
	0.31
	3.03
	
	0.86
	5.42
	

	-Diluted (Sen)
	
	0.32
	2.86
	
	0.86
	5.11
	


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
A2 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

      - As at 30 June 2006
	
	Note
	30.06.2006
(Unaudited)

RM’000
	
	31.12.2005
(Audited)

RM’000

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current Assets
	
	
	
	

	Property, Plant and  Equipment
	B10
	16,343
	
	16,557

	Land and Property Development Costs
	
	444,264
	
	442,556

	Investment in Associated Companies
	
	9,118
	
	9,206

	Other Investments
	
	2,671
	
	2,671

	Goodwill Arising from Consolidation
	
	46,226
	
	45,454

	
	
	518,622
	
	516,444

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	19,934
	
	23,920

	Land and Property Development Costs
	
	184,563
	
	178,961

	Trade and Other Receivables
	
	346,904
	
	364,070

	Cash and Cash Equivalents
	
	72,470
	
	75,222

	
	
	623,871
	
	642,173

	
	
	
	
	

	Total Assets
	
	1,142,493
	
	1,158,617

	
	
	
	
	

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	

	Equity attributable to equity holders of the parent 
	
	
	
	

	Share Capital
	
	378,788
	
	378,110

	4% Irredeemable Convertible Unsecured Loan Stocks
	B11
	1,413
	
	1,679

	Reserves
	
	2,984
	
	(1,055)

	
	
	383,185
	
	378,734

	Minority Interest
	
	19,170
	
	15,420

	Total equity
	
	402,355
	
	394,154


A2 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED) (Cont’)

      - As at 30 June 2006

	
	Note
	30.06.2006
(Unaudited)

RM’000
	
	31.12.2005
(Audited)

RM’000

	
	
	
	
	

	
	
	
	
	

	Non-current Liabilities
	
	
	
	

	Hire Purchase Payables
	C9
	1,174
	
	677

	Bank Borrowings
	C9
	99,580
	
	112,642

	Other Long Term Borrowings
	C9
	63,333
	
	6,763

	Deferred Taxation
	
	71,008
	
	72,513

	
	
	235,095
	
	192,595

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	329,162
	
	362,563

	Hire Purchase Payables
	C9
	136
	
	276

	Bank Overdrafts
	C9
	32,222
	
	26,004

	Bank Borrowings
	C9
	69,403
	
	130,103

	Other Borrowings
	C9
	31,344
	
	15,778

	Provision for Taxation
	
	42,776
	
	37,144

	
	
	505,043
	
	571,868

	
	
	
	
	

	Total Liabilities
	
	740,138
	
	764,463

	
	
	
	
	

	Total Equity and Liabilities
	
	1,142,493
	
	1,158,617

	
	
	
	
	

	Net Asset per share (Sen)
	
	106
	
	104


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
A3. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
        ~ For the period ended 30 June 2006
                      Attributable to Equity Holders of the Parent





 < --------------------------- Non-distributable ------------------------------------ > 
	
	Share Capital

RM’000
	Share Premium

RM’000
	ICULS

RM’000
	Reserve
on Consolidation

RM’000
	ESOS Reserve RM’000
	Foreign Exchange Reserve 

RM’000 
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Sub-total

RM’000
	Minority

Interest

RM’000
	Total

Equity

RM’000

	At 1.1.2005
	373,696
	16,944
	1,629
	9,406
	0
	62
	5,273
	(55,907)
	351,103
	5,873
	356,976

	Issue of shares pursuant to
	
	
	
	
	
	
	
	
	
	
	

	~ ESOS
	31
	1
	0
	0
	
	0
	0
	0
	32
	0
	32

	~ ICULS 
	4,257
	0
	0
	0
	
	0
	0
	0
	4,257
	0
	4,257

	Foreign exchange differences 
	0
	0
	0
	0
	
	(21)
	0
	0
	(21)
	24
	3

	Accretion of minority interest
	0
	0
	0
	0
	
	0
	0
	0
	0
	182
	182

	Realisation of associated company’s reserve 
	0
	0
	0
	0
	
	0
	(1,346)
	1,346
	0
	0
	0

	Share-based payment under ESOS
	
	
	
	
	161
	
	
	0
	161
	0
	161

	Net profit for the period
	0
	0
	0
	0
	
	0
	0
	20,447
	20,447
	2,589
	23,036

	At 30.6.2005 
	377,984
	16,945
	1,629
	9,406
	161
	41
	3,927
	(34,114)
	375,979
	8,668
	384,647

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	


A3. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

        ~ For the period ended 30 June 2006
                    Attributable to Equity Holders of the Parent






 < --------------------------- Non-distributable ---------------------------------- >
	
	Share Capital

RM’000
	Share Premium

RM’000
	ICULS

RM’000
	Reserve

on Consolidation

RM’000
	ESOS Reserve RM’000
	Foreign Exchange Reserve 

RM’000 
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Sub-total

RM’000
	Minority

Interest

RM’000
	Total

Equity

RM’000

	At 1.1.2006
	378,110
	16,945
	1,679
	9,406
	0
	1,263
	2,340
	(31,010)
	378,733
	15,420
	394,153

	Prior year adjustments
	
	
	
	
	
	
	
	
	
	
	

	  - effects of adopting FRS 2
	0
	0
	0
	0
	322
	0
	0
	(322)
	0
	0
	0

	At 1.1.2006 (restated)
	378,110
	16,945
	1,679
	9,406
	322
	1,263
	2,340
	(31,332)
	378,733
	15,420
	394,153

	Effects of adopting FRS 3
	0
	0
	0
	(9,406)
	
	0
	0
	9,406
	0
	0
	0

	Issue of shares pursuant to
	
	
	
	
	
	
	
	
	
	
	

	~ ESOS
	0
	0
	0
	0
	
	0
	0
	0
	0
	0
	0

	~ ICULS 
	678
	0
	0
	0
	
	0
	0
	0
	678
	0
	678

	Foreign exchange differences 
	0
	0
	0
	0
	
	721
	0
	0
	721
	25
	746

	Accretion of minority interest
	0
	0
	0
	0
	
	0
	0
	0
	0
	11
	11

	Realisation of associated company’s reserve
	0
	0
	0
	0
	
	0
	(563)
	563
	0
	0
	0

	Reclassification of ICULS C
	0
	0
	(266)
	0
	
	0
	0
	0
	(266)
	0
	(266)

	Share-based payment under ESOS
	0
	0
	0
	0
	52
	0
	0
	0
	52
	0
	52

	Net profit for the period
	0
	0
	0
	0
	
	0
	0
	3,267
	3,267
	3,714
	6,981

	At 30.6.2006
	378,788
	16,945
	1,413
	0
	374
	1,984
	1,777
	(18,096)
	383,185
	19,170
	402,355


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
A4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the period ended 30 June 2006

	
	30.06.2006
RM’000
	30.06.2005
RM’000

	
	
	

	Net cash (used in) / inflow from operating activities
	(3,802)
	1,001

	
	
	

	Net cash (used in) / inflow from investing activities
	(681)         
	(11,347)

	
	
	

	Net cash (used in) / inflow from financing activities
	(2,333)
	20,734

	
	
	

	Net (decrease) / increase in Cash and Cash Equivalents
	(6,816)
	10,388

	
	
	

	Cash and Cash Equivalents at beginning of financial period
	41,740
	26,730

	
	
	

	Transfer from Debt Service Reserve Accounts
	1
	1,827

	
	
	

	Effect of Exchange Rate Changes
	(855)
	0

	
	
	

	Cash and Cash Equivalents at end of financial period
	34,070
	38,945


Closing balance of cash and cash equivalents comprises: -

	Fixed deposits with licensed banks
	2,557
	4,805

	Cash held under Housing Development Accounts
	27,375
	9,523

	Cash and bank balances
	36,360
	40,312

	Cash and Cash Equivalents (excluding amount pledged to banks as security for credit facilities)
	66,292
	54,640

	Bank overdrafts
	      (32,222)
	(15,695)

	
	34,070
	38,945


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

B1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.
B2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006:


FRS 2

Share-based Payment
FRS 3
Business Combination
FRS 5
Non-current Assets Held for Sale and Discontinued Operations
FRS 101
Presentation of Financial Statements

FRS 102
Inventories
FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116 
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investment in Associates

FRS 131
Interests in Joint Ventures

FRS 132 
Financial Instruments: Disclosure and Presentation

FRS 133 
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets
FRS 140
Investment Property
The adoption of FRS 5,102, 108, 110, 116, 121, 127, 128, 131, 132, 133 and 140 does not have significant financial impact on the Group for the current quarter under review.  The principal effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below:
a) FRS 2: Share-based Payment

This FRS requires an entity to recognise share-based payment transactions in its financial statements, including transactions with employees or other parties to be settled in cash, other assets, or equity instruments of the entity.

The Company operates an equity-settled, share-based compensation plan for the employees of the Group, the LBS Bina Group Berhad Employee Share Options Scheme (“ESOS”). Prior to 1 January 2006, no compensation expense was recognised in profit or loss for share options granted. With the adoption of FRS 2, the compensation expense relating to share options is recognised in profit or loss over the vesting periods of the grants with a corresponding increase in equity. The total amount to be recognised as compensation expense is determined by reference to the fair value of the share options at the date of the grant and the number of share options to be vested by vesting date. The fair value of the share option is computed using a Black-Scholes-Merton formula. At every balance sheet date, the Group revises its estimates of the number of share options that are expected to vest by the vesting date. Any revision of this estimate is included in profit or loss and a corresponding adjustment to equity over the remaining vesting period.

Under the transitional provisions of FRS 2, this FRS must be applied to share options that were granted after 31 December 2004 and had not yet vested on 1 January 2006. The application is retrospective and accordingly, the comparative amounts as at 31 December 2005 are restated and the opening balance of retained earnings as at 1 January 2006 has been adjusted. The financial impact to the Group arising from this change in accounting policy is as follows: 
	
	As at 1.1.2006 RM’000

	
	

	Decrease in retained earnings

	(322)

	Increase in ESOS reserve 
	322


	
	Current  Quarter 
	Preceding Year Quarter 
	Current Year  To Date 
	Preceding Year To Date

	
	30.06.2006
	30.06.2005
	30.06.2006
	30.06.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Decrease in profit for the period
	(52)
	(161)
	(52)
	(161)


b) FRS 3: Business Combinations, FRS 136: Impairment of Assets and FRS 138: Intangible Assets

FRS 3 “Business combination” requires goodwill acquired in a business combination to be carried at cost less any accumulated impairment losses and prohibits the amortisation of the goodwill. Under FRS 136 “Impairment of Assets”, periodic impairment reviews are required if there are indications that goodwill may be impaired. Previously, the Group carried goodwill in the balance sheet at cost less accumulated amortisation and accumulated impairment losses; and goodwill was amortised over the estimated useful life of 10 years. This change in accounting policy has been accounted for prospectively for business combination where the agreement date is on or after 1 January 2006. The Group has therefore discontinued amortising such goodwill and has tested the goodwill for impairment in accordance with FRS 136. The change has no impact on amount reported for prior periods. 

Under FRS 3, negative goodwill which represents the excess in fair value of the net identifiable assets acquired over the cost of the acquisition, is now recognized immediately to the income statement. Prior to 1 January 2006, negative goodwill was capitalized in reserve on consolidation. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 January 2006 of RM9,406,616 was derecognised with a corresponding increase in retained profits.
c) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statements, minority interests are presented as an allocation of the total profit and loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.
B3. Auditors’ Report on Preceding Annual Financial Statements.
The auditors’ report on the financial statements for the year ended 31 December 2005 was not qualified.

B4 Seasonal or Cyclical Factors

The operations of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B5 Unusual Items due to their Nature, Size or Incidence

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size and incidence during the current quarter under review.
B6 Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter results.

B7 Debt and Equity Securities

There were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter other than the followings: -
	(i)
	On 9 May 2006 and 2 June 2006, the Company issued RM9,000,000 and RM3,000,000 nominal value of Commercial Paper (CP). The proceeds from CP was utilised to part finance the development and construction cost in relation to the projects undertaken or constructed by its subsidiary companies in accordance to the specific terms and conditions as stipulated in Commercial Paper (CP) Programme Agreement dated 27 February 2006.


	(ii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 115,000 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company



	(iii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 50,687 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.


	(iv)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2003/2008 (“ICULS C”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 192,000 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.


As a result of (ii), (iii) and (iv) mentioned above, the issued and fully paid-up share capital of the Company’s ordinary shares of RM1.00 each has increased from 378,430,091 shares to 378,787,778 shares.

B8 Dividends Paid

No interim dividend has been paid during the quarter. 

B9 Segmental Information

The segmental information of the Group for the current quarter and year to date was summarised as below: -







	
	Revenue RM (‘000)
	Result RM (‘000)

	Analysis by activities 


	Current Quarter
	Current Year To date
	Current   Quarter
	Current Year To date


	Property Development
	79,137
	161,569
	4,924
	15,044

	Trading
	4,475
	8,974
	345
	728

	Construction
	6,985
	7,271
	3,945
	3,155

	Management & Investment
	597
	639
	(220)
	(404)

	Others

	66
	133
	(12)
	374

	Inter-segment elimination
	(496)
	(739)
	-
	-

	
	90,764
	177,847
	8,982
	18,897

	Unallocated Items

Interest Income

Finance Cost
	
	
	439
(4,221)
	1,039
(7,003)

	Profit from Operations
	
	
	5,200
	12,933

	Share of Loss in Associated   Companies

Income Tax
	
	
	66
(2,353)
	(56)

(5,896)

	Net Profit for the Period
	
	
	2,913
	6,981


B10 Property, Plant and Equipment

The value of land and building has been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2005.

B11 Equity Component of ICULS C and ICULS D

The equity component of ICULS C and ICULS D (collectively known as “Said ICULS”) was classified as part of equity in accordance with the provisions of FRS 132 Financial Instruments: Disclosure and Presentation. Accordingly, the distribution to the holders of the Said ICULS is disclosed as a distribution of equity.

B12 Changes in Composition of the Group

There were no changes in the composition of the Group during the quarter.

B13 Events subsequent to the Balance Sheet Date

	(i)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 15,000 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company. 



	(ii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2003/2008 (“ICULS C”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 2,000 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.



	(iii)
	Commercial Paper (CP) Programme Agreement dated 27 February 2006
Subsequent to the quarter, the Company has issued additional RM26,000,000 nominal value of Commercial Paper (CP). The proceeds from CP was utilised to part finance the development and construction cost in relation to the projects undertaken or constructed by its subsidiary companies in accordance to the specific terms and conditions as stipulated in Commercial Paper (CP) Programme Agreement dated 27 February 2006.
Further to the above, the Company has settled the RM9,000,000 nominal value of CP, which was due on 9 August 2006.


B14 Contingent Liabilities and Contingent Assets
	
	30.6.2006 (RM’000)
	30.6.2005 (RM’000)

	Bank Guarantee issued for the purpose of property development
	14,566
	   12,655

	Bank Guarantee issued for land acquisition 
	28,024
	32,028

	
	42,590
	44,683


There were no contingent assets as at the date of this interim financial report.

B15 Commitments

	
	30.6.2006 (RM’000)
	30.6.2005 (RM’000)

	Approved and contracted for

Amount payable under land acquisition agreement
	41,717
	740


B16 Significant Related Party Transactions

The significant related party transactions for the current year-to-date were summarised as below: -

	Related Parties
	Amount

RM’000

	Sale of Construction Material to
	

	Sun Engineering & Construction Sdn Bhd
	2,181

	Syarikat Jati Pemborong Am Sdn Bhd
	651

	
	

	Contractor Fee Paid/ Payable to
	

	Sun Engineering & Construction Sdn Bhd
	14,751

	Syarikat Jati Pemborong Am Sdn Bhd
	425


These transactions have been entered into in the normal course of business and have been established on commercial terms.

C.  ADDITIONAL INFORMATION REQUIRED BY

- BURSA MALAYSIA’S LISTING REQUIREMENTS

C1 Review of Performance

For the six months ended 30 June 2006, the Group has recorded revenue of RM177.8 million compared to RM209.3 million in the corresponding period while the profit before tax has decreased by 61% to RM12.9 million from RM33.2 million. The 15% decline in revenue and dip in the profit before tax was mainly due to softer property market demand as a result of weak consumer sentiment fuelled by cost-push inflationary factors such as petrol price hike, rising interest rates and higher cost of building materials.
C2 Variation of Results Against Preceding Quarter

For the quarter under review, the Group’s revenue has increased by 4% to RM90.8 million from RM87.1 million. However, the profit before tax has decreased by 31% to RM5.3 million compared to RM7.6 million recorded in the preceding quarter ended 31 March 2006. The lower profit recorded was mainly due to higher infrastructure and construction cost. 
C3 Prospects Commentary

As a result of the weak property market, sales take up rate has not been as encouraging as previously envisaged. The Group’s unbilled sales stands at RM275 million as at 30 June 2006.  In view of the market situation, the Group is strategically looking into developing higher margin properties in various development projects spread over Klang Valley, Ipoh, Cameron Highlands and Batu Pahat. 
The Board is confident that the Group would be able to register satisfactory results for the financial year ending 31 December 2006.
C4 Profit Forecast and Profit Guarantee

The Company has not issued any profit forecast to the public and has not given any profit guarantee for the year. 

C5 Taxation
	
	Current Year Quarter   

30.6.2006

RM‘000
	Preceding Year Quarter 

30.6.2005
RM‘000
	Current Year To Date  

30.6.2006

RM‘000
	Preceding Year  To Date  

30.6.2005

RM‘000

	Current year taxation

Share of taxation in
 associated companies
	3,804
23
	8,256
11
	7,369
31
	11,518
20 

	
	3,827
	8,267
	7,400
	11,538

	Deferred tax
	(1,474)
	(573)
	(1,504)
	(1,340)

	Total income tax expense
	2,353
	7,694
	5,896
	10,198


The effective tax rate of the Group was higher than statutory tax rate, principally attributed to non-deductible expenses and the absence of group tax relief in respect of losses by certain subsidiaries.
C6 Unquoted Investments and Properties

There were no material profits/(losses) on any sale of unquoted investments and/ or properties respectively for the current quarter.

C7 Quoted Investments 

There were no purchases or disposals of quoted investments during the current quarter.
C8 Status of Corporate Proposal Announced

There were no corporate proposals announced and not completed as at the date of this report.

C9 Borrowings and Debts Securities

Total Group borrowings as at year-to-date were as follows: -
	(a) 
	Secured Bank Borrowings
	RM‘000

	
	Bridging loans
	14,483

	
	Term loans
	150,537

	
	Bank overdrafts
	32,222

	
	Revolving credits
	3,963

	
	Hire Purchase
	1,310

	
	
	202,515

	
	
	

	
	Long term
	100,754

	
	Short term
	101,761

	
	
	202,515

	(b)
	Other  Borrowing
	

	
	RCB (Secured)
	

	
	4% RCB A 2001/2006
	8,346

	
	Less: Unexpired interest
	(234)

	
	
	8,112

	
	Secured Serial Bonds
	65,000

	
	Less: Unamortised incidental expenses
	(1,786)

	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
	
	63,214

	
	Commercial Paper (“CP”)
	17,000

	
	
	

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	5,450

	
	4% ICULS B 2002/2007
	783

	
	4% ICULS C 2003/2008
	78

	
	4% ICULS D 2004/2009
	40

	
	
	6,351

	
	
	94,677

	
	
	

	
	Long term
	63,333

	
	Short term
	31,344

	
	
	94,677

	
	
	

	(c)
	Total Borrowings
	297,192


	 (d)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

  RM‘000

	
	Long term
	163,969
	118
	164,087

	
	Short term
	133,105
	-
	133,105

	
	
	297,074
	118
	297,192

	
	
	
	
	

	(e)
	Foreign borrowings in Ringgit equivalent

	
	
	
	
	

	
	U.S. Dollar
	RM40.6 mil
	
	


C10 Off Balance Sheet Financial Instruments

The Group does not have any Off Balance Sheet Financial Instruments as at the date of the interim financial statements. 

C11 Material Litigation

The Company is not involved in any material litigation as at the date of the interim financial statements, which has a material effect on the financial position of the Group.
C12 Dividends

The first and final dividend of 3.25% (2004: 5.5%) less 28% income tax for the financial year ended 31 December 2005 which has been approved by the shareholders during the Sixth Annual General Meeting held on 21 June 2006, will be paid on 20 September 2006 to the shareholders registered in the Register of Depositors as at 30 August 2006. 
C13 Earnings Per Share (“EPS”)

(i) Basic Earnings Per Share

The calculation of the basic earnings per share is based on the net profit attributable to ordinary shareholders of RM3,266,792 and weighted average number of ordinary shares for the current quarter of 378,456,061 (30 June 2005: RM20,447,304 and 377,345,431 shares). 

(ii) Diluted Earnings Per Share

The calculation of the diluted earnings per share is based on the adjusted net profit attributable to ordinary shareholders of RM3,381,678 and weighted average number of fully diluted ordinary shares for the current quarter of 394,566,840 (30 June 2005: RM20,571,337 and 402,724,266 shares), which were calculated as follows: -.

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	3,266,792

	Add: -
	

	- Coupon Interest of ICULS 
	114,886

	
	

	 Adjusted Net Profit Attributable to Ordinary Shares 
	3,381,678


	Weighted average number of ordinary shares
	RM

	
	

	Weighted average number of Ordinary Shares as per the basic EPS 
	378,456,061

	Effect of incremental shares on conversion of
	

	-ICULS
	7,764,779

	-RCB
	8,346,000

	
	16,110,779

	
	

	Weighted Average Number of Ordinary Shares
	394,566,840


By Order of the Board,

Lim Hock Sing, J.P
Executive Director

28 August 2006






PAGE  
17

